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SUBJECT: MAJOR PROJETCS: TEHUANTEPEC ELECTRIC RR CANAL 

REF: MEX AIR 542, 12/19/74 

1. ACCORDING TO VARIOUS MEXICAN DAILIES, INCLUDING EL SOL, 
NOVEDADES AND EL HERALDO, PRESIDENT ECHEVERRIA, IN HIS 
DISCUSSIONS WITH GOP LEADER TORRIJOS WHILE IN CHIAPAS, 

DECLARED THAT MEXICO WAS STUDYING THE POSSIBILITY OF THE 
CONSTRUCTION OF A HIGH SPEED DOUBLE RAILROAD ACROSS THE 
ISTHMUSOF TEHUANTEPEC BETWEEN COATZACOALCOS AND SALINAS 
CRUZ, A SITE WHICH WOULD REPORTEDLY FAVOR THE EXCHANGE OF 
CARGO BETWEEN THE PACIFIC OCEAN AND THE GULF OF MEXICO 
(REFAIR). ECHEVERRIA WAS FURTHER QUOTED AS COMMENTING 
THAT MEXICO WOULD PROVIDE BROAD ECONOMIC AND TECHNICAL 
COOPERATION IN THIS ENDEAVOR TO PROVIDE A MODERN ALTERNATIVE 
TO THE PANAMA CANAL AND THAT THE RAILWAY WOULD BE SUBJECT 
TO COMPLETE MEXICAN JURISDICTION. 

2. AS DEPARTMENT AWARE, THIS PROJECT HAS BEEN ON BACK 
BURNER FOR LONG TIME. HOWEVER, WE HAVE RECENTLY 
RECEIVED INDICATIONS THAT FOREIGN SUPPLIERS ARE 
ACTIVELY BIDDING ON THIS PROJECT WHICH MAY BE APPROACH- 
ING REALITY FASTER THAN WE HAD ANTICIPATED. IN THIS 
RESPECT, PRESIDENT ECHEVERRIA'S REMARKS MAY POSSIBLY 
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BE ADDITIONAL INDICATIONS OF ACTIVE GOM INTEREST. 
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3. IBRD MAY HAVE ADDITIONAL INFORMATION AS WE UNDER- 
STAND THEY WERE TO HAVE SENT A MISSION TO THE ISTHMUS 
WITHIN LAST FEW MONTHS. 

4. ARA/MEX PLEASE PASS ED PARSONS IN WASHINGTON ON 
TDY. 

JOVA 
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